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SUBJECT: DEVELOPMENT COORDINATING COMMITTEE (DCC)-REVIEW OF 
NIGERIA 

REF: STATE 197089 

1 . OUR RESPONSES TO QUERIES CONTAINED IN REFTEL REGARDING 
DUTCH AID TO NIGERIA ARE AS FOLLOWS: 

(A) DUTCH DEVELOPMENT AID POLICY -NETHERLANDS HAS MOVED 
INCREASINGLY IN RECENT YEARS TO CONCENTRATE ITS AID ON 
SELECTED TARGET COUNTRIES DEEMED TO HAVE THE GREATEST NEEDS 
IN RELATION TO THEIR OWN RESOURCES. IN SELECTING TARGET 
COUNTRIES, DUTCH GOVERNMENT USES MAINLY THREE CRITERIA: (1) THOSE 
THAT ARE MOST SERIOUSLY AFFECTED BY HIGH OIL PRICES; (2) 
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THOSE WITH BALANCE OF PAYMENTS PROBLEMS; AND (3) THOSE WITH 
DECLINING EXPORTS. 

(B) POLICY TOWARD NIGERIA-NETHERLANDS REMOVED NIGERIA 
FROM TARGET STATUS IN 1975 BECAUSE OF LATTER'S SUBSTANTIAL 
EARNINGS FROM OIL. THE ONLY REMAINING BILATERAL DUTCH 
AID TO NIGERIA COMPRISES "PIPELINE" FUNDS BUDGETED BE- 
FORE 1975 BUT NOT YET DISBURSED. 
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(C) COMPOSITION AND MODALITIES OF AID-ONLY ONE LOAN AND 
ONE TECHNICAL ASSISTANCE PROGRAM HAVE REMAINING FUNDS. THE 
LOAN IS FOR 18 MILLION GUILDERS (DFL 2.14 EQUALS US$1). 

IT WAS AUTHORIZED IN 1974 AT TWO AND ONE HALF PERCENT 
INTEREST WITH A 30 YEAR REPAYMENT PERIOD (INCLUDING EIGHT 
YEARS GRACE) AS AN IMPORT PROGRAM AID LOAN TO THE FEDERAL 
GOVERNMENT. AS SUCH IT COULD BE SPENT ON MUTUALLY AGREED 
GOODS FROM THE NETHERLANDS OR THIRD WORLD COUNTRIES TO SUP 
PORT SPECIFIC GOALS, BUT NO PROJECTS OR PROGRAMS FOR SPENDING 
THE MONEY HAVE YET BEEN AGREED ON BY NIGERIA AND THE NETHER- 
LANDS. ACCORDING TO DUTCH FOREIGN MINISTRY. HOWEVER, NIGERIA 
REMAINS INTERDSTED IN TAKING UP THE LOAN AND A SPECIFIC DIS 
BURSEMENT AGREEMENT MAY COME SOON. WHEN NIGERIA LOST ITS 
TARGET COUNTRY STATUS, ABOUT NINE MILLION GUILDERS IN TECHNICAL 
ASSISTANCE FUNDS (WHICH ARE GRANTS) REMAINED AUTHORIZED BUT 
NOT YET DISBURSED. THE NETHERLANDS AGREED THAT THESE RE- 
MAINING FUNDS COULD BE USED UNTIL EXHAUSTED FOR TOPPING OFF 
SALARIES OF FOREIGN EXPERTS. UNDER THIS PROCEDURE, NIGERIA 
INITIATES ITS OWN PROJECTS AND HIRES TECHNICAL EXPERTS ON 
LOCAL CONTRACTS. IF EXPERTS MUST BE OBTAINED FROM ABROAD, 
DUTCH TECHNICAL ASSISTANCE FUNDS MAY BE USED TO SUPPLEMENT 
LOCAL SALARIES TO MAKE THE OVERALL COMPENSATION PACKAGE 
HIGH ENOUGH TO ATTRACT THE REQUIRED EXPERTS. 

(D) NIGERIA'S DEVELOPMENT POLICY AND PRACTICE-MAIN DIF- 
FICULTIES DUTCH HAVE ENCOUNTERED IN UTILIZATION OF AID (BOTH 
GRANTS AND LOANS) RESOLVE AROUND STIMULATING NIGERIANS TO 
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COME UP WITH ACCEPTABLE PROJECTS AND PROGRAMS. THESE DIF- 
FICULTIES AND DECLINING DUTCH BILATERAL AID TO NIGERIA 
HAVE CAUSED DUTCH TO LEAN MORE TOWARD SUPPORTING MULTI- 
LATERAL PROGRAMS. 

(E) THE FUTURE-GIVEN NIGERIA'S RELATIVE AFFLUENCE COM- 
PARED TO OTHER DEVELOPING COUNTRIES, DUTCH DOUBT NIGERIA 
WILL RETURN TO TARGET COUNTRY STATUS. THERE ARE JUST TOO 
MANY OTHER COUNTRIES WHOSE NEEDS ARE CONSIDERED GREATER. 
NIGERIA WILL BE ELIGIBLE TO RECEIE DUTCH AID UNDER CERTAIN 
GENERAL PROGRAMS OPEN TO ALL DEVELOPING COUNTRIES, BUT IT 
WOULD STILL HAVE TO COMPETE FOR SUCH FUNDS WITH COUNTRIES 
WITH GREATER NEEDS AND SMALLER RESOURCES. IT SHOULD BE 
NOTED THAT NETHERLANDS FAVORES MORE EFFECTIVE USE OF UN-TYPE 
MULTILATERAL AID, IS A CONTRIBUTING MEMBER OF THE AFRICAN 
DEVELOPMENT BANK, AND ALSO PROVIDES AID THROUGH EEC FACI- 
LITIES INCLUDING STABEX, THE EUROPEAN DEVELOPMENT FUND AND 
THE LOME CONVENTION-ALL OF WHICH MAY PROVIDE SOME 
ECONOMIC BENEFIT TO NIGERIA. 

DUNNIGAN 
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